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SUBJECT: UPDATE OF ANDERSON IB EC DISPUTE WITH TANGOV 
HANDLING OF TENDER AWARD 

REF: DAR ES SALAAM 0291 

1 . AS INDICATED REFTEL, IBEC REVISED ITS PROPOSAL AND SUBMITTE 
COMPARISON OF INDIAN FIRM DESMET OFFER. ACCORDING IBEC REP 
HENRICH, MOPROCO BOARD UNSWAYED BY ABOVE AND ON FEB 9 SENT TELEX 
NOTIFYING IBEC THAT TENDER AWARD HAD BEEN WITHDRAWN "ON GOVT 
ORDERS." 

2. ANDERSON-IBEC IMMEDIATELY INFORMED ALL CONCERNED GOVT MINISTRIES 
AND AGENCIES THAT ON BASIS LETTER OF INTENT AND TO MEET SCHEDULE, 

IT HAD PLACED ORDERS PRIOR DEC 31 AND MADE 20 PER CENT PAYMENT 
TO MANUFACTURERS. THEREFORE, NONFULFILLMENT LETTER OF INTENT WOULD 
FORCE COMPANY CLAIM COMPENSATION AMOUNTING TO 20 PER CENT OF 
PROJECT VALUE (I.E., CLAIM OF $440,000). 
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